

















VOL. IX 


PUBLICITY OF CAMPAIGN FUNDS. 

The Democratic platform pledged the party to full 
publicity regarding the sources of its means secured 
for the conduct of the Presidential campaign. 

The Republican convention had turned down a simi- 
lar pledge, but Mr. Taft has at once remedied this 
shortcoming by the selection of Mr. George Sheldon, 
the president of the Union League Club, of New 
York, for treasurer of the Republican National Com- 
mittee, a man who, as treasurer of the campaign of 
Gov. Hughes, has fully complied with the State law 
making it mandatory for campaign committees to 
publish the names of all who have contributed money. 
Mr. Sheldon has unequivocally promised to give out 
the names of all who may contribute money for the 
Taft campaign, no matter whether the contributions 
come from people of New York or other States. 

Mr. Taft himself has come out for full publicity in 
connection with the war chest of his party. 

That both candidates are pledged to publicity of 
campaign contributions is one of the greatest achieve- 
ments of political reform efforts. It will make poli- 
tics clearer and cleaner. It will enable the public to 
know who is financing the campaigns of the different 
candidates and to arrive at proper conclusions regard- 
ing promises or obligations of the parties and their 
candidates. Publicity will lead to healthier party poli- 
tics and purify public life, for only corrupt deals 
cannot stand the light of the day. 





WHAT IS THERE IN A SURPLUS? 

Out of the surplus of the Baltimore & Ohio, 
$1,300,000 has been taken for dividend purposes, and 
still $18,000,000 is left in the surplus fund. 

It is not known of what this surplus consists. It 
may have been spent long ago, and parades only on 
the books as surplus. 

It always stirs up unpleasant memories when the 
Baltimore & Ohio surplus is mentioned, for twelve 
years ago, the railroad, with a surplus of $23,000,000, 
had to go into receivership; for an examination of the 
books showed amazing deeds of high finance, that the 
net income was “overstated” (that means false), that 
the liabilities were not correctly given, and that un- 
earned dividends were paid. The surplus of that 
time was a fake. What is the present one? 

Some of the surpluses which appear on the balance 
sheets of our corporations are nothing like what they 
should be. They don’t represent contingency funds set 
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aside for rainy days. They represent a bookkeeping 
trick, probably to balance with the deficit to-retain the 
good opinion of the shareholders. For a long, time 
they have been considered jokes. Now. they are con- 
sidered insults to the intelligenee of a well-informed 
and truth-loving public. Surplases, to inspire confi- 
dence, will have to be itemized to.show. what they are 
composed of. 
AN UNFORTUNATE SITUATION. 

A sharp dispute is just going on between Mr. W. C. 
Brown, of the New York Central and Secretary 
Hoile, or the Manufacturers’ Association, in regard 
to the ten per cent. increase in freight rates, which 
the Eastern trunk lines have decided to put into effect 
October 1. 

Mr. Brown states that if the railroads are to con- 
tinue paying fixed charges either rates must be in- 
creased or wages reduced. If the latter course is 
adopted, he added, the country will see a strike that, 
compared to the Debs strike of fourteen years ago, 
“will be like a summer shower compared with the 
blackness of the storm which confronts the business 
interests of the country if the railroads are compelled 
to attempt to enforce a general reduction of wages.” 

To which Mr. Hoile, of the Manufacturers’ Asso- 
ciation, replies: “If the railroads are going to arrange 
rates for the benefit of the labor unions the manu- 
facturers had better have this thing out right now, 
and the sooner the better. The manufacturers face 
the same proposition as the roads do in this respect. 
It is one of the unfortunate results of union labor. 
The statement by Mr. Brown that a strike would be 
precipitated should the railroads decrease the pay- 
rolls does not answer our statement that the advance 
of rates would work disaster to the manufacturers.” 

The unions have the support of both parties, and 
the railroads are, owing to politics, helpless. To 
whom could they appeal but to sensible business men, 
who would be hit by a strike as badly as*the rail- 
roads? Both the roads and the shippers have to 
suffer in silence. The railroads have not always a 
President on hand like Grover Cleveland to first pro- 
tect life and property and then to look into the merits 
of a labor dispute. 

That the unions will bitterly oppose a wage re- 
duction is also due to the high prices of all necessi- 
ties. The cost of living is to-day even higher than 
the increase of wages which the railroad employees 
have received in 1907. The whole situation is an 
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unfortunate one, but it ought to be met by those who 
have the means to do so—therailroads and the 
shippers. 





A PLAIN HUMBUG. 

Whatever creed it is the Denver platform promul- 
gated, it certainly is not Democratic doctrine. It 
preaches the centralization policy of Roosevelt, and 
not the Democracy of Jefferson, Jackson or Tilden. 
It is a crazy-quilt to catch votes by declaring for al- 
most everything—the possible and the impossible. It 
embodies all the many “isms” which the last few 
years have brought to the surface. As claptrap it is 
as complete as it could be made. It is a humbug 
like the Holy Roman Empire, under which name the 
old Germany, not the Germany created by Bismarck, 
went—for it was neither holy nor Roman. 

It is a platform that contains something for the 
Republicans, something for the Populists, something 
for the Socialists, something for the Hearst crowd 
and but very little for the Democrats. This mixtum 
compositum is a doctrine to suit the donkey. 

Especially does the railroad programme fit the 
tenets of the old Democracy as does the fist fit the 
eye. The platform demands that Congress, by its 
right to exercise complete control over interstate com- 
merce, pass “laws for the enlargement of the powers 
of the Interstate Commission so that it can have the 
initiative regarding rates to be charged for freight, 
inspect all schedules before they are filed and that 
all agreements and classifications be subject to its 
approval or rejection.” 

Not only would this necessitate a small army of 
employes and create a veritable bureaucracy such as 
this country has never seen before, but also place the 
railroads almost entirely under the control of the 
Interstate Commission. The responsible heads of 
the railroads representing the shareholders would be- 
come mere dummies. Their power would be reduced 
to a minimum. Under such stringent laws the gov- 
ernment would actually own the railroads without 
paying for them. Properties valued at over $15,000,- 
000,000 would be taken out of the hands of the real 
owners and placed at the mercy of irresponsible poli- 
ticians. This would almost mean confiscation, spolia- 
tion, sequestration, or some similar high-handed 
method by which might is made to parade in the 
clothes of right. This railroad policy alone outside 
of the other ridiculous planks of the platform eclipses 
Roosevelt’s advocacy of federal control. 





LAWSON TO BRYAN. 

T. W. Lawson of Boston, promoter and stock gam- 
bler, is for W. J. Bryan. He is for him because he 
supposes that “The System,” which he could not shake 
out of several million dollars, is against him and for 
Taft, chosen by the Republican party as successor 
of Roosevelt and his policies, by which no capitalistic 
combination has suffered more than “The System,” 
which Roosevelt has constantly attacked both in his 
vigorous speeches and in the courts. 

There are really two Lawsons. One is the promo- 


ter who knows how to relieve fools of their savings by 
recommending to them undesirable investments by 
wild statements in his advertisements to arouse their 
greed. Asa promoter he had control of the stocks he 
sold and was therefore able to accumulate millions. 





As 


The other Lawson is the speculator Lawson. 
such he has, judging by the advertisements he has 


put out for years, been a total failure. As a stock 
gambler he has exhibited the poorest judgment and 
has always been wrong. 

He is now for Bryan. In a dispatch to him he 
gives him advice how to conduct his campaign. 

The fact that he is for Bryan will impress all who 
have studied his character and the outcome of his 
speculations with the belief that the Bostonian is 
again on the wrong side of the fence. 

Lawson’s support is the first hard blow Mr. Bryan 
has received so far. 





HARRIMAN AND THE BALTIMORE & OHIO. 

The declaration of the regular dividend of 6 per cent. 
on the common stock of the Baltimore & Ohio in face 
of the fact that the dividend has not been earned by 
$1,300,000 and the deficit has to be supplied by the 
surplus fund, has met with adverse criticism. The ac- 
tion is considered as a Harriman move to influence the 
stock market. Mr. Harriman had hardly to take to 
such a measure to affect the stock market, for experl- 
ence of the last few months has shown that reduced 
dividends have been of late a better argument for higher 
stock prices. What seems to have been in this case 
uppermost in the mind of Mr. Harriman was the interest 
of the Union Pacific, which owns 323,342 common and 
72,064 preferred shares of the Baltimore & Ohio, from 
which he desired to secure for the treasury of the Union 
Pacific the largest possible income from its investment. 
Union Pacific had paid the high price of 120 for the 
common stock. 

The Union Pacific is as big an investment company as 
it is a railroad. The maintenance of the [0 per cent. 
dividend on its stock requires that all investments bring 
as much revenue as possible. At the present price the 
323,342 common shares of the Baltimore & Ohio rep- 
resent a big loss, but the future can make up for it, for 
the road has wonderful recuperative powers. It seems 
that every move of Mr. Harriman has the best interest of 
and the largest obtainable income for the Union Pacific 
as a motive. This also shows that Mr. Harriman will 
try to maintain the Union Pacific dividend on a 10 per 
cent. basis as long as possible, and also the 6 per cent. 
dividend of the Southern Pacific, of whose common stock 
the Union Pacific holds 900,000 shares. A reduction of 
1 per cent. in the dividends of the Baltimore & Ohio and 
Southern Pacific would mean a loss of almost one million 
dollars a year for the Union Pacific. It is evident that 
Mr. Harriman wants to avoid this loss as long as he can. 





REINVESTMENT OF JULY DISBURSEMENTS. 

Not until after the adjournment of the Dembdcratic 
National Convention has the investment of the enormous 
July distributions begun to make itself felt. It is now 
constantly increasing and will lead to a good absorption 
of high-grade bonds at a good advance. The different 
bond houses that enjoy the confidence of the public are 
reporting that their business is constantly growing. 





EDIFYING TO THE PUBLIC AT LARGE. 

An afternoon financial paper says: ‘Active specula- 
tive interests say that they have been assured that the 
necessary money for conducting a reasonably active 
campaign in stocks will be obtainable at a very satis- 
factory rate.’””’ This money presumably will be furnished 
by the banks. 

It was only a few months ago that the country was 
criticising the New York banks for diverting money 
from legitimate trade channels to speculative markets; 
and now, providing this statement is true, they give a 
basis of fact for this criticism. It is a case of using 
the depositors’ money to advance prices on stocks, which 
then can be unloaded upon people whose very money was 
responsible for the uplift. 
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IS THIS IN REAL EARNEST OR A JOKE? 

The other day the Wall Street Journal, in comment- 
ing on the American Ice Company, had this to say: 
“Since the warmer weather came the company’s finan- 
cial position has greatly improved and there is now no 
danger of financial embarrassment. If the active man- 
agement of the company has its way, however, there will 
be no declaration of dividends this year, even though 
the earnings are exceptionally large. The experience 
of last winter showed the need of a working capital.” 

This must be meant as a joke. Last fall, when the 
panic broke, it revealed the fact that the dividends this 
company paid were all declared, not because the com- 
pany’s business and financial condition justified them, 
but to help the insiders milk the lambs in the stock 
market; nine months have passed and now the insiders 
are intimating again about the company’s ability to pay 
dividends, but hint conservatism dictates that the time 
is not just now when it is more advisable to accumulate 
working capital. For a conservative financial journal 
to indicate such a possibility is a joke, but of a kind 
that may cruelly hoax some innocent lambs to load up 
with American Ice Company stock. 





THE ROCK ISLAND PUZZLE. 

Nothing puzzles the security market as much at 
present as the action of the Rock Island securities and 
the future of this important railroad system. None of 
the securities show any recuperative power. They are 
either inactive or are very nervous. The opinion on the 
causes is widely divided. Some attribute the constant 
weakness to the liquidation of the holdings of the Leeds 
estate, although the impression prevailing was that Mr. 
Leeds had already during his lifetime got rid of all his 
Rock Island stocks and bonds. Others ascribe‘the drop- 
ping tendency to the Moore-Reed outfit, who are said 
to be short of the market and are trying to cause a 
general reaction by manipulating the Rock Island se- 
curities accordingly. Again, others claim that fhe 
Moores have earned all the millions they want and are 
ready to drop the Rock Island like a squeezed lemon. 
The earnings alone, while very poor, would hardly fur- 
nish a satisfactory explanation for the action of the se- 
curities, for the Rock Island has by the trade reaction 
not suffered more than any other big railroad system. 
The Rock Island at present furnishes an unprecedented 
case where control of a gigantic railroad system repre- 
senting about $650,000,000 is made possible by about 
$7,550,000, for this is about the market value of the 
majority of the preferred stock, which, as this stock 
alone exercises voting power, is necessary for control. 

The weakest point in the Rock Island system is the 
St. Louis & San Francisco Railroad, on whose common 
stock of $28,000,000 (which is hardly worth one-tenth of 
its face value), the Rock Island has issued $17,364,180 
collateral trust bonds bearing 5 per cent. That these 
bonds and the general financial condition of the Frisco 
form the millstone around the neck of the Rock Island 
is plainly enough indicated by the low price of 64, at 
which these 5 per cent. bonds are selling. This creates 
distrust in the ability of the Rock Island to overcome 
impending trouble. Its credit is so impaired as to make 
new necessary financing an impossibility and a drastic 
reorganization imperative. The crisis may come when 
the notes of the St. Louis and San Francisco become 
due. On them $7,124,000 will mature this coming De- 
cember and $6,500,000 in June, 1909. Conditions will 
have to become unusually favorable to enable the Rock 
Island people to take care of these notes. 

Of all Rock Island securities the 4 per cent. collateral 
trust bonds (of which $70,067,700 have been issued and 
for which an equal amount of the stock of the old Chi- 
cago, Rock Island & Pacific Ry. have been issued) occupy 
a preferred and safer position. That stock was the 
cornerstone of the over-watered present Rock Island and 
upon it was built up the inflated new company with about 
$90,000,000 common and $50,000,000 preferred stock 
on which latter a 4 per cent. dividend has been paid 


until 1906, evidently to help the Moores market the new 
stocks. What will happen if the card-house built by 
the Moores should collapse? When the stock of the 
Chicago, Rock Island & Pacific Railway Co., at that time 
one of the most prosperous Western railroads, Was ex- 
changed for_the securities of the new company, the hold- 
ers received $100 in bonds, $75 in new preferred stock, 
and $100 in new common stock in exchange for each 
160 shares of the old stock. In event of default in the 
interest on the bonds, as security for which the old 
stock has been pledged as collateral dollar for dollar, the 
old shareholders can take up the collateral and again 
enter into direct possession of the old company. Prob- 
ably few would object to such an arrangement, which, 
in the case of those who, having made the exchange, 
sold the new stocks and retained the bonds, would mean 
getting their property back in addition to what they have 
received from the sale of the new stocks, of which the 
preferred once sold as high as 88 and the common as 
high as 63. 





NEW ERIE POLIOIES. 

Since Mr. Harriman has become a dominating influ- 
ence in the Erie this railroad is exhibiting an aggressive- 
ness which augurs well for its future. While on one 
side great efforts are made to put the roadbed and 
equipment as far as present means permit in good 
working shape, on the other side; a well-defined policy 
is followed to secure to the road the largest possible 
amount of business. The most important movement in 
the latter direction is a contract with the Chicago Sub- 
way, which handles only freight between business houses 
and railroad depots, under which the Erie pays the 
subway a premium of six cents per 100 Ibs. freight de- 
livered to it. This arrangement is liable to bring large 
freight to the Erie. Mr. J. Ogden Armour, who is iden- 
tified with Mr. Harriman in a number of railroads 
(among them the Chicago Subway), has turned over to 
the Erie almost all the east-bound freight of the Armour 
& Co. packing house, which means a great deal for the 
railroad. All this shows that the Brie has entered a 
vigorous campaign for business, and the leading influ- 
ences in the road are determined to build it up. As soon 
as the territory, the resources, and the powerful affilia- 
tions of the Erie are developed and its credit fairly well 
rehabilitated, we should not be surprised to see as close 
a connection between the Erie and the IHinois Central 
as the latter has now with the Union Pacific, if not a 
closer one. The absorption of the Erie by the Illinois 
Central would create one of the most valuable and 
profitable systems to cover the Bast, the South and 
Middle West. At present those who are interested in 
the Erie by large holdings of stock, bonds and notes, 
seem to be possessed of the most sanguine hopes re- 
garding its future possibilities. 





OPPOSITION TO THE BUFFALO & ALBANY ROAD. 

So far the only opposition to the proposed construc- 
tion of the Buffalo, Rochester & Eastern Railroad Com- 
pany from Buffalo to Albany, whose application i8 now 
being heard by the Public Service Commission of the 
Second District at Albany, comes from the New York 
Central and the Delaware & Hudson,Company. The 
attorneys for those reads contend that there is no real 
need for such a railroad, since their roads are well able 
to take care of the transportation necessities of the State. 
If this is the only opposition, the more reason why the 
road should be built. Neither the New York Central 
nor the Delaware & Hudson are competent judges to say 
whether this road is needed or whether those behind 
it have the money to go ahead with it or not, but are 
simply arguing against it for the sake of their own 
pocketbooks. 

The public is the one to decide whether it wants the 
road or not and the Publie Service Commission is a 
creature of the people and not the corporations; there- 
fore, the likelihood is that the authority to build the 
road will be granted. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to July 17, 
the time of going to press. 


OPTIMISTIC SENTIMENT GROWING. 

The present bull movement in the stock and bond 
market reflects only the wave of optimism that is just 
passing over the entire country. The splendid crops, the 
re-employment of labor, the great improvement in al- 
most every line of industrial activity, the efforts of 
the railroads to place their rolling stock in good avail- 
able order, the absence of disturbing influences and the 
enormous accumulation of cheap money—all are forces 
for higher prices. Investments are encouraged by highly 
optimistic talks of men of high standing in the finan- 
cial and industrial world. As long as such influences 
prevail and good securities still bring returns far above 
what money in the open market brings, buoyant mar- 
kets are liable to continue for some time. 

THE PARTICIPATION OF THE PUBLIC 
in the present bull movement is visible everywhere. The 
daily reports of transactions indicate it plainly. With- 
out outside buying, either for permanent investment or 
for an early speculative profit, the advances in the stocks 
and the large volume of the business could not be 
maintained. Markets that show daily transactions of 
over 500,000 stocks have ceased to be purely manipu- 
lative ones, and show that a good part of the public that 
used to follow the fluctuations of securities is again in 
the market. 
POLITICS 
have temporarily ceased to be a determining factor. 
Many are even inclined to take the view that the elec- 
tion of W. J. Bryan will not do much harm to securities 
of real value, although Wall Street seems to take the 
view that it will be Taft and not Bryan next November. 
Those who don’t fear Bryan have probably been led to 
that impression by Mr. Bryan’s own statement made in 
a@ magazine article, recently published, under the cap- 
tion “‘My Conception of the Presidency,’ in which he 
sets forth that a President’s ‘‘power for good or harm is 
often overestimated,’’ and especially is his “influence 
over legislation limited.’”’ That this is not always so, 
the influence and activity of the present President have 
amply exemplified. But Wall Street is optimistic just 
now because the outside world is so. 
ADVERSE INFLUENCES, 
such as reductions in dividends and poor annual reports 
of corporations, are totally ignored. These deVelop- 
ments are considered as belonging to the past and there- 
fore are ‘‘ancient history.”” What affects speculation is 
not the past, but the unknown future, and regarding 
that speculation takes at present the most favorable 
view. 
THE POSITION OF THE PUBLIC 
in the present situation should be not to buy when the 
market is boiling and prices are jumping up, but to 
await reactions, which are bound to come on account of 
profit taking, bear attacks and temporary scares, and 
then buy. This would be a truly conservative policy. 
Professional activity, which is always great and always 
reckless in times of bullish movements, is liable to go 
farther than conditions would justify, and such devel- 
opments usually cause good drops in prices, of which 
those who are speculatively inclined could take good 
and profitable advantage. A great restraining reason 
for not overloading or expecting a further great con- 
tinuous advance ought before all to be the consideration 
that prices have in the last few weeks already had ad- 
vances, which one would not have thought so soon 
possible three months ago. Wall Street is too often apt 


to go to the extremes, both in depressing and advancing 

prices. Anyhow, before making commitments one should 

first carefully study values and decide for securities 

that although safe have not yet experienced the ad- 

vances commensurate with their intrinsic value. 
SITUATION ON FRIDAY. 

The market continues to show great underlying 
strength and this has led a number of pools to make a 
display of activity in their particular specialties. Out- 
side support was also noticeable in the day’s trading, and 
now that the public is beginning to show some real inter- 
est in stocks the big interests behind this bull market are 
not going to allow any opportunity to slip by that can be 
successfully employed in stimulating the public’s appetite. 


THE RAILROADS 


ATCHISON. 

The favorable reports from the territory of this road 
have created a new bullish interest in the stock. The 
continuance of the present dividend is assured. There 
has been in last few days a great deal of buying of this 
stock for foreign account. 

BALTIMORE & OHIO. 

The paying of an unearned dividend has not helped 
the stock. It has rather created the impression that 
should not an early improvement in the industrial con- 
dition in the East come, a reduction to 4 per cent. will 
become inevitable. The determination of Mr. Harri- 
man to secure for the Union Pacific the largest income 
from its $32,000,000 Baltimore & Ohio common stock 
more than consideration for the Baltimore & Ohio has 
decided the present dividend policy. It is temporarily 
a good one for the present stockholders, but not an in- 
ducement for investors to go into the stock. The pay- 
ment of unearned dividends has never been an incentive 
for investing. 








CANADIAN PACIFIC. 

The advanced price of this stock, of which there is 
little floating supply in this country, reflects rather the 
good crop prospects in the Canadian Northwest than the 
earnings in the last fiscal year, which amounted to only 
10%, against 14.3% in the preceding fiscal year. Cana- 
dian Pacific is a fine stock, but not by any means better 
than Chicago & Northwestern which, owing to the in- 
crease in the floating supply caused by sales by people 
who were hard pressed for funds, is selling about 13 
points under the price of Canadian Pacific. In normal 
times Chicago & Northwestern has always sold higher, 
and will, as soon as normal conditions return, sell again 
above Canadian Pacific. 

CHICAGO & ALTON. 

What fascination a dividend has is shown by the ad- 
vance of Alton to 25 after the declaration of the 1 per 
cent. dividend. At this price the income from the stock 
is only 4 per cent. a year. There are numerous other 
railroad stocks that pay better and are surer of their 
dividend than Alton common. Ontario & Western, which 
pays 2 per cent., and is reasonably sure of it, appears to 
be worth at least twice as much as Alton common. 

CHICAGO GREAT WESTERN. 

For the last fiscal year this road makes the poorest 
showing of any road in the United States. Its net earn- 
ings have dropped off one-half. Of course, the trade re- 
cession had a great deal to do with it, but the present 
statements may also compare with padded figures issued 
when the road was not yet in receivers’ hands, to uphold 
the credit of the railroad and to facilitate the stock oper- 
ations of the insiders who always watched opportunities 
to unload on the public. 

DENVER & RIO GRANDE. 

This is the only Gould road that is still paying a divi- 
dend and has earned it in the last fiscal year. In that 
time it has, so reports say, earned and paid the 5 per 
cent. dividend on the preferred stock and above that 
over $900,000. This would be nice if correct. The 
Denver & Rio Grande is the Gould line that has to 
shoulder the cares for getting the money for the Western 
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Pacific’s completion to the coast. It must make a good 
showing, so that its guarantee for the obligations of the 
Western Pacific inspires confidence. 

GREAT NORTHERN. 

The absence of a real speculative investment tendency 
accounts for the slow improvement in the price of this 
stock. It may suddenly become lively and see higher 
prices. The situation in the Northwest favors it. What- 
ever of the stock is taken out of the market is going 
into strong hands. The stock will see higher prices, 
if nothing bad should happen to the spring wheat crop. 

LOUISVILLE & NASHVILLE. 

A great deal of stock of this railroad has in the last 
few weeks found its way into strong boxes. It is thought 
that this railroad will be the first to return to a 6 per 
cent. dividend basis as soon as business in the South 
picks up, which is expected to be the case this fall. The 
Atlantic Coast Line, the largest stockholder of the Louis- 
ville & Nashville (it owns $30,500,000 of its $60,000,- 
000 stock), depends on a larger income from its Louis- 
ville & Nashville holdings, and will undoubtedly try to 
get it as soon as possible. 

MISSOURI PACIFIC. 

As long as the future remains uncertain for the numer- 
ous Gould lines, of which four are in receivers’ hands, it 
would be unwise to buy Missouri Pacific for speculation. 
The advance in the price is probably due to purchases 
by Standard Oil, which seems to be anxious to get con- 
trol of the property and is willing to pay a good price 
for what stock it needs to eliminate the Goulds. 

NEW YORK CENTRAL. 

The price of this stock remains rather stagnant. 
Holders don’t want to sell, but are also not inclined to 
load up with more in face of the present still very un- 
satisfactory earnings. At present New York Central 
does not appear better than Southern Pacific, although 
its stock is better distributed and held firmer. 


NORTHERN PACIFIC. 

The halt in the advance movement of this stock has 
been caused by the disappointing statements of earnings. 
The gross earnings have been almost as large as those of 
the prior year, but the expenses have been a great deal 
larger. Hardly 12 per cent. can have been earned on 
the stock against 15 per cent. in the previous year. We 
mean 12 per cent. on the $155,000,000 stock outstand- 
ing on June 30, 1907. By next January the stock issue 
will amount to $250,000,000, as the monthly payments 
on the new $95,000,000 stock will be completed then 
and dividends will have to be paid on the entire quarter 
of a billion. If the railroad would have had to pay in- 
terest on the full amount this year it would have hardly 
earned 7 per cent. on it. This consideration has served 
as a damper on Northern Pacific speculation. It will re- 
quire a good warming up of the old story of a great 
melon-cutting to create another bull movement in North- 
ern Pacific. It will this time have to be a story of 10 
per cent. extra dividend to do the work. 

SOUTHERN RAILWAY. 

It appears that the last fiscal year will show net earn- 
ings just enough to meet fixed charges. It will take 
two good years to bring earnings to enable the railroad 
to make the necessary improvements. There is no out- 
look for a dividend on the preferred stock for at least two 
years, and this makes it very doubtful whether the pre- 
ferred 5 per cent. stock is worth its present price of 45. 
The common stock must under all circumstances be con- 
sidered a very poor speculation. 

SOUTHERN PACIFIC. 

The loss of this railroad in net amounted in the last 
fiscal year to about the same amount as that of the 
Baltimore & Ohio. As the latter’s dividend has not been 
reduced, speculative circles have come to the conclusion 


that there will be no dividend cut in Southern Pacitiec. 
It will be able to pay the 6 per cent. dividend out of 
last year’s earnings, although this will leave a very 


meagre surplus. This explains the prevailing impres- 
sion that a continuance of favorable markets will lead 


to still higher prices for this stock. 


ST. PAUL. 

This road has done better than any other Western 
road. Whatever sections of its Pacific Coast extension 
are already operated are almost paying fixed charges 
from the beginning. St. Paul at present looks better 
than Northern Pacific. 

UNION PACIFIC. 

It is figured out that the fiscal year which closed June 
30 has brought net earnings of about 15 per cent. for 
the common stock, which will leave a good surplus after 
paying the 10 per cent. dividend. The Union Pacific 
earnings have suffered comparatively less from the crisis 
than those of any other transcontinental line. The excel- 
lent physical condition of the road accounts for this 
showing. The forces at present in control of the market 
evidently contemplate putting Union Pacific up to higher 
prices. Under 150 Union Pacific is unquestionably cheap 
for a 10 per cent. dividend payer. It will see higher 
prices if an outside speculative interest on a larger scale 
can be created. 


THE INDUSTRIALS 


ALLIS-CHALMERS. 

It seems that the pool in this stock has loaded up 
with all the preferred stock it can carry and it is now 
waiting for somebody to take the load off its shoulders. 
It is, after putting the price up to over 34, waiting now 
for an opportunity to take profit. New telling stories of 
big profits will have to be invented to catch credulous 
speculators at the present high price. 

AMERICAN AGRICULTURAL CHEMICAL. 

The common stock on whfch in the fiscal year recently 
ended there is said to have been earned at least as much 
as 6.18 per cent., the same as in the previous fiscal year, 
and which is selling around 25, is a better speculation for 
those favoring fertilizer stocks than Virginia-Chemical 
common, on which only 4 per cent. has been earned the 
last fiscal year, and which is selling at about the same 
price. 


‘= 








AMERICAN COTTON OIL. 

The excellent cotton crop outlook has started up activi- 
ties in this stock and the old pool is making efforts to 
mark the price up to 40. 

INTERNATIONAL HARVESTER. 

The preferred stock which, when listed on the Ex- 
change, sold at 100, has been advanced to 103%. There 
is little floating supply, for there has been no large dis- 
tribution of the stock so far. It appears to be a safe 
7 per cent. dividend payer, but the distribution which is 
going on will probably operate against a further advance. 

NATIONAL LEAD. 

This is a’ better stock than National Biscuit, which sells 
around 86. National Lead is worth more than the pres- 
ent price. The company is doing better than generally 
supposed and an increased speculative interest is Hable 
to take it up any day and mark its price up considerably. 

REPUBLIC IRON & STEEL. 

The improvement which is going on in the steel in- 
dustry ought to make both the common and preferred 
stock at their present low prices attractive speculations. 
A comparison of the prices these stocks have commanded 
in the worst days shows that even if it should ‘again 
to the worst, which is not very probable, hardly 
could be lest on them. 

VIRGINIA-CAROLINA CHEMICAL. 

This company shows for the fiscal year ended May 31, 
1908, a surplus of $1,043,430, after paying interest on 
its 5 per cent. bonds, of which $5,000,000 is outstand- 
ing, and the 8 per cent. dividend on its $18,000,000 pre- 
ferred stock. The surplus is equal to a little less than 4 
ner cent. on the common stock of $27,984,400. In the 

eling year the surplus available for dividends on the 
mmon which, however, does not receive one, 
was equal to 5.45 per cent. For a company that will 
probably pay no common dividend of even 2 per cent. 
unless at least 10 per cent. is earned on it, and which 
also contemplates a new issue of bonds of $15,600,000 
out of which the present $5,000,000 outstanding bonds 
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are to be paid off, a price of 26 for the common stock 
appeats high enough. However, the preferred 8 per 
cent. stock, selling around 107, appears as an attractive 
speculative investment. 

U. 8S. STEEL. 

Every time when Steel is boomed, an old prophecy, 
ascribed to Andrew Carnegie, is again brought to light; 
that Steel common will some day cross Steel preferred. 
Carnegie has probably never said this, but for markt 
purposes it does good work. Many get nervous when 
the stock becomes lively for fear that they may miss 
the occasion to cross the preferred with common stock 
in their hands, but so far they all have lost heavily. 
What booms steel common now is the efforts of the pool 
to distribute at a good profit the enormous quantities of 
the stock bought between 22 and 25. 

PRESSED STEEL CAR. 

What gives the stocks of this company great strength, 
notwithstanding the poor business the company is at 
present doing, is its good financial condition, which en- 
ables it to pay off another $500,000 of its indebtedness 
before maturity. This payment will take place soon, 
and of the original indebtedness of $5,000,000 there will 
remain only $1,000,000 unpaid, which will fall due in 
1910 and 1911. With the liquidation of its debts, the 
money earned by the company can be used to start divi- 
dends on the common stock, 

WESTINGHOUSE ELECTRIC & MFG. 

Not much speculative interest in this stock will turn 
up in view of the postponement of the reorganization 
of the company until Sept. 1. In the meantime its busi- 
ness is handsomely increasing, and this will facilitate 
the completion of the efforts to take the company out 
of receivers’ hands. Toward September the stock is 
Hable to become lively at advancing prices. 





THE OPTIMISM OF H. H. ROGERS. 

Mr. H. H. Rogers, at the meeting of the directors of 
the Amalgamated Copper Co., announced that he was 
inclined to be moderately bullish on everything, in- 
cluding copper, and would not be surprised to find him- 
self enthusiastically so before the summer has passed. 

If the public’s memory has not forgotten Mr. Rogers’ 
enthusiasm on a similar occasion when copper was selling 
at 25 cents a pound, it may decide that the tide has 
changed for the better. Then Mr. Rogers said that 
copper would never again sell for less than 25 cents, 
but shortly afterward it started on its downward slump, 
stopping only when it reached 10 cents a pound. To 
those who then bought copper stocks on Mr. Rogers’ opti- 
mistic statement, as a prophet he is “‘persona non grata.” 





AN IRRIGATION GET-RICH SCHEME. 

Probably to take advantage of the great interest of 
investors in irrigation bonds, of which there are good 
and bad ones as there are in other lines of investments, 
one Ben. J. Greenebaum, of Chicago, has come out with 
a half-page advertisement to sell 5,000 shares of a 
Richardson Construction Co., which, so the advertise- 
ment says, now owns and will begin selling as soon as 
eight additional miles of canal are completed, 300,000 
acres of farm lands which it values at $25 an acre. 
The land is situated in the Mexican State of Sonora, 
where we think $10 is high enough an acre. 

The Richardson Construction Co. is capitalized with 
50,000 shares at a par value of $100, but Mr. Greene- 
baum is kind enough to offer only 5,000 shares at $40 
each, and to induce people who place great relia&ce on 
smooth talk to put up their money, he assures them that 
he is fully convinced that within five years the pur- 
chasers will have received in special dividends from 
three to four dollars in return for each dollar invested, 
and that they will continue to receive a permanent an- 
nual income of 25 to 30 per cent. on their investment. 

Of course, if Mr. Greenebaum were not convinced of 
this, he would have no chance of getting any money for 
the Richardson Construction Co. and his corresponding 
commission on the sales. If this proposition catches in- 
veators, then the effect of the heat of the last few weeks 
must have been greater than reported by the press. 





Valuable Booklet 


CONCERNING BONDS 


We have issued a booklet relating to bonds, 
in which we discuss some of the important 
safeguards with which every investor should 
surround nia money. We explain in this 
booklet, in simple phraseclony. what is meant 
by a m and deed of trust, the differ- 
ent forms of bonds, sinking funds, the dis- 
tinction between “fiat” and “and interest” 
pecan. the manner in which bonds are paid 
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are ed, ete. 

In requesting a copy of this booklet—which 
we furnish free of cost—you are not placing 
yourself under any business obligation. 


Write for Booklet No. 479 
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let describing our 5 per cent. stered Secured Certificates, 
which, besides being secured by Firat Mortgages, are the direct 
obligation of this Company. 

As they are callable at any interest payment after 2 years 
or can run indefinitely, they combine the security of a First 
Mo e with the availability of a Savings Bank Deposit. 

Booklet will tell you what investors think of them and us. 
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BONDS, NOTES AND MORTGAGES 


THE TREND OF THE BOND MARKET. 

There are any number of visible signs of the con- 
stant improvement in the demand for good bonds, 
even if it does not show itself to a pronounced degree. 
The trust companies and the banks, it is known, are 
big and quiet buyers of all high-grade bonds bringing 
314 per cent. and over. j 

This is the usual method; institutional buyers al- 
ways preceding purchases by the public. The banks, 
in the position they are, can gauge well in advance 
signs of a good bond market, and they pick up the 
good issues early at low prices, reselling them later 
to their depositors at a good profit—a wholly legiti- 
mate transaction. 

Good reports of a strong undertone to the bond 
market also reach us from Boston, Chicago, Phila- 
delphia and other cities. 

Most of the high-grade issues are now selling be- 
low a four per cent. basis, and are difficult to obtain 
at a concession in prices. 

With the passing of the vacation season it is ex- 
pected that a lively market in bonds will set in, and 
the beginning of this activity is looked for somewhere 
about the end of August. 








HUDSON COMPANY GOLD NOTES. 
A Correction. 

In the description of the Hudson Company’s 6 per 
cent. gold notes in our issue of July 4th, through an 
unfortunate error in proofreading, it was incorrectly 
stated that the notes are convertible into the com- 
pany’s 4% per cent. bonds at the rate of $1,500 par 
value for each $1,000 note outstanding at the pleasure 
of the holder, and after 1912 these bonds then can 
also be converted at par into the company’s stock at 
$110 per share. 

This paragraph should have read that these notes 
are secured by a deposit of $1,500 of the Hudson 
Company’s 4% per cent. bonds for every $1,000 note 
outstanding, and are convertible at the pleasure of the 
holder when called for redemption or at maturity into 
first mortgage 4% per cent. convertible gold bonds 
at par. 

This correction is made to rectify any misleading 
impression that may have been formed by our read- 
ers through this unfortunate error, and in justice to 
Messrs. Harvey Fisk & Sons, who brought this ex- 
cellent note issue out. 





BOND NOTES. 

—wWisconsin Central bonds under 84 are cheap—very 
cheap. 

—Good municipal bonds are absorbed by the investing 
public almost as fast as they turn up in the market. 

—Atchison convertible 5’s are probably the most at- 
tractive convertible bonds at present in the market. 

—Allis-Chalmers 5’s have had a good advance from 
50 to 72, yet they are still worth more. They have 
never been worth less than the price at which they have 
been marketed. Their value is based on the good and 
unquestionable security back of them, irrespective of the 
record of the directors of the company, which cannot be 
called an exemplary one. 

—The Delaware & Hudson Company has sold $13,- 


300,000 of its 4% per cent. first mortgage bonds, re- 
cently = thorized by the Public Service Cymmission to 
Kuhn, lL.ceb & Co. and the First National Bank of New 


York City, who quickly disposed of them. 
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In selecting investment securities, the 
opinion and advice of your banker is often 
an important element in your success. 


In this regard, our experience, extending 
over a quarter of a century, should be of 
value to you. 


Our office is equipped with every modern 
facility for the furnishing of data and quota- 
tions, and for the execution of orders. 


If you will write us, stating your require- 
ments, we shall be glad to submit a list of 
securities especially adapted to your needs, 
or to supply any information which will 
aid you. 

Our Weekly Financial Review 
matled upon request 


Alfred Mestre & Co. 


BANKERS 
52 Broadway NEW YORK 

















—The very interesting article under the caption of 
‘‘Knowledge of Investments,’ which Mr. Chas. Lee Sco- 
vill recently wrote for the Success Magazine, has been 
published in book form by Spencer Trask & Co., bank- 
ers, of William and Pine streets, New York. This book- 
let is well worth reading by investors. It points to 
those principals in investment which, when carefully 
observed, lead clearly to the elimination of losses. It 
tells about the wisdom of studying investments, forms 
of bonds, sinking funds, and gives other enlightening 
information about bonds. 





ANOTHER LAST CALL. 

“Immediate purchase” of Penn Wyoming Copper stock 
is advised by Swasey & Co., bankers and brokers, New 
York. They have advertised this urgent advice for 
months, but it does not seem to have had any effect so 
far. Buyers of such stuff may not have become wisa-, 
but have no more money. Some other “bankers aad 
brokers” have cleaned them out long before Swasey & 
Co. came forward with this stock. 





DUPONT POWDER SECURITIES 

OIL FIELDS OF MEXICO CO. SECURITIES 
STANDARD PAINT CO. STOCK 
INTERNATIONAL NICKEL CO. SECURITIES 
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New York Metal Exchange 
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35 S. Ninth Street, Philadelphia, Pa. 
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The privilege is accorded to subscribers of the 
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term of their subscriptions as often as they desire. 











ATTACHMENT AGAINST C. W. BARRON. 

An attachment for $50,000 was issued by Supreme 
Court Justice Dugro against the property of Clar- 
ence W. Barron, of Cohasset, Mass., in favor of the 
Mercantile National Bank of the City of New York. The 
amount is alleged to be due on a note made by Barron 
on March 25, 1907, in his own favor. Sullivan & Crom- 
well, lawyers of 49 Wall street, obtained the attach- 
ment for the bank on the ground that Barron is a non- 
resident of this State. The note is understood to have 
been originally discounted by the National Bank of 
North America. 

At the time it was made C. W. Morse was vice-presi- 
dent and the controlling power in that institution. 

C. W. Barron is the proprietor of The Boston News 
Bureau, and the controlling factor in Dow, Jones & Co., 
the publishers of the Wall Street Journal. 

This note presumably was the one which was found 
among the National Bank of North America loans when 
that bank closed its doors. 

When Mr. Clarence W. Barron was interviewed by a 
reporter at his home in Cohasset, Mass., about the at- 
tachment, he passed the matter off lightly. 

“It is a matter of no consequence,” he said. 
have to say is that I deny the obligation.” 

Reverting back to the time when the Consolidated 
Steamship promotion was being boomed as a very good 
thing and the bonds were pushed up to a price above 
30, it will be recalled by those unfortunate enough to 
have been misled into buying these bonds wpon the in- 
spired news matter they read, that Mr. Barron’s pub- 
lications were the loudest in their praise of Mr. Morse’s 
largest watered promotion. 

As the note was discovered in Mr. Morse’s bank it 
is a matter of the greatest importance that Mr. C. W. 
Barron explains how it happened that he signed a note 
for $50,000 without incurring any obligation to pay it 
when it fell due. A most unusual occurrence for a per- 
son familiar as he is with financial matters. 

Did Mr. Morse induce Mr. Barron to sign the note to 
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raise money for himself? Then he has great trust in 
his friends. Did Mr. Barron buy Consolidated Steam- 
ship bonds on money borrowed from the National Bank 
of America on Mr. Morse’s assurances that the bonds 
would advance rapidly in price especially if the influence 
of Mr. Barron’s publications in booming them could be 
depended upon and then he could sell at a good profit, 
pay the note and pocket the difference? 

These are questions which the Consolidated Steam- 
ship bondholders must be asking themselves when they 
read of this note and the attachment against Mr. Clar- 
ence W. Barron. 

Mr. Barron has built up quite a reputation for him- 
self, and it is a matter of the greatest importance if it is 
his desire to preserve the confidence of his followers 
that he removes from it this cloud by a satisfactory ex- 
planation, for when a man, at least of Mr. Barron’s wide 
experience, signs notes there must be some consideration 
behind them. What then was the consideration? 





A QUEER BOND. 

A concern by the name of Whittinghill & Cable, styl- 
ing itself dealers in stocks and bonds, and located at 
the town of Redkey, Ind., is just offering in Western 
papers “Guaranteed Range Bonds,” issued by the Bear 
Creek Land & Live Stock Co. of Helena, Mont. As se- 
curity for the bonds are mentioned land and cattle 
valued by the bond sellers at about $257,000. At pres- 
ent there is on the property a mortgage indebtedness 
of $65,000, secured by 3,200 acres. In the advertise- 
ments a bond issue of $250,000 is mentioned—of this 
$100,000 to retire the $65,000 mortgage and $125,000 
to be used to buy more land. The principal of the 
bonds is, so it is stated, guaranteed by the “‘Federdl Se- 
curities Co.’”’ Heaven alone knows who they are and 
what their guarantee is worth and how they come to 
guarantee the principal. The Metropolitan Trust & 
Savings Bank of Chicago attests on the bond that the 
Federal Securities Co. guarantees them. This does not 
obligate the Metropolitan Trust & Savings Bank at all. 
We doubt very much if the Metropolitan Trust & Sav- 
ings Bank of Chicago would advise its own patrons to 
buy these bonds or even make a small loan on them, 
unless accompanied by other and better collateral, or 
the borrower’s signature is considered sufficient security. 
The more intending investors will study this bond propo- 
sition the more inviting they will find it to let it alone. 





“NOT IN DEBT.” 

In the prospectus of every fake mining promoter stress 
is laid on the fact that the property is out of debt. The 
wild-cat promoters probably consider this point very 
important to impress upon the investor, while the in- 
vestor probably gives the foolish talk more consideration 
than to the fact that nobody would loan any money on 
those mines. 
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CHICAGO GREAT WESTERN’S FUTURE. 

It would be hardly worth while for the stockholders 
of the Chicago Great Western to sacrifice their securi- 
ties at the prevailing prices; but, for the reasons which 
follow, rather advisable to hold on and await what de- 
velopments take place for the rehabilitation of this 
property. 

At the prevailing market prices the road’s securities, 
aside from the $8,500,000 5% notes, express the follow- 
ing valuations: 





Outstanding. Market Value. 
$44,465,195 common stock at 7.......... $3,112,563 
20,103,642 B 4% Gteelm BED ince ccc cee 2,079,336 
11,336,900 A 5% stock at 50........... 5,091,600 
28,127,089 Deb. 4% stock at 45......... 12,656,615 
OR SEs sane +h GE) Che eee AROS $22,940,114 
6 ssa ness Gas Oe cae eS ese oes 8,500,000 





$31,440,114 

This is a little over $38,000 per mile for the 818 miles 
directly owned by the Chicago Great Western, which 
practically includes almost the entire rolling stock, for 
there is hardly any equipment notes outstanding except 
those already mentioned. The present market value, 
therefore, lends great strength to the view that the 
road’s securities are now selling at bedrock prices, if not 
really less than they are worth, for a valuation of a lit- 
tle over $38,000 a mile is certainly very reasonable, and 
for that very reason any change in the future should 
be on the constructive side of these securities. 

The only pressing obligations the road has are its 
notes, of which over $3,342,545 matured in 1908 and 
the failure to meet them brought about the receiver- 
ship. In 1909 there matures $4,069,060 and the bal- 
ance in 1910 and 1911. It will require, it is said, about 
$20,000,000 to put the road on its feet again, which 
would be sufficient to redeem all the outstanding notes 
and provide the company with about $11,500,000 in its 
treasury for working capital. 

If this was proportionately distributed in the form of 
an assessment among the different classes of securities 
it would involve an outlay of about $20 a share, but it 
is a serious question whether such plan would succeed, 
for it is to be doubted very much whether the common 
or the B shareholders would consent to pay such an as- 
sessment with their stocks selling around so low a price. 

The other plan that has been proposed is to create a 
first mortgage bond issue, which, in view of the fact that 
it would only amount to between $24,000 and $25,000 
a mile, should prove more successful in raising money 
than any assessment on the stockholders. 

But, above all, whatever form any reorganization as- 
sumes it would prove more successful if accompanied 
with the assurances that a change in management from 
the Stickney regime has taken place and the property 
placed in more capable hands. It is the very best thing 
that could happen, for assuredly the Stickney manage- 
ment has shown during the past ten years of prosperity 
a disastrous incompetency in properly handling the 
affairs of the railroad. 

The Chicago Great Western has the material in it 
for a good and prosperous property, but it must be in 
the hands of men who know how to look out for its ad- 
vantage and not only for their own. 

In the meantime, however, we reiterate our convic- 
tion that the best interests of the road’s security holders 
will be conserved by awaiting developments rather than 
sacrificing their holdings at the current market quota- 
tions. 





WHAT HAVE THE FOLLOWERS OF UNDERWOOD 
NOW? 

After a long silence the Hoosac Tunnel & Mining Co., 
which Pierce Underwood, the Chicago promoter, brought 
out, has complied with the insistent demand of stock- 
holders by issuing some sort of a report. 

That report proves what a financial hypocrite Under- 
wood was. While he was selling the stock he made all 


sorts of promises that if there was one man who had 
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set his heart on giving investors @ square deal he was 
that exalted person. How has he done it? The com- 
pany reports that he still owes money to it for stock 
sold. Outside of bills receivable, $17,409, presumably 
Underwood’s indebtedness, it does not seem to have any 
cash on hand, and a floating indebtedness amounting to 
$5,565.30. 

No work has been done on the property for almost a 
year, and unless some more stock is sold there is no 
prospect that there ever will be again. 

If those who bought the stock all the way from 35 
cents to a $1 a share will get out the advertisements 
and letters from Underwood which induced them to part 
with their money they will now agree, even if it is too 
late, with what the Financial World said about Under- 
wood, when he was selling this stock, that he was one of 
the biggest financial fakirs in business, and that it was a 
travesty on honest journalism for the big metropolitan 
newspapers to consort with him in swindling their 
readers, as they did by accepting Underwood’s big ad- 
vertisements offering this stock. 





INFALLIBLE WALL STREET RULES. 

Here is what catches the real lamb: 

MAKE YOUR MONEY earn 100 to 500 per cent. yearly; in- 
fallible rules which tell when to buy and when to sell stocks; 
greatest illustrated booklet ever published for speculators and 
investors; free on receipt of 10 cents postage. Wall Street 
Publishing Co., 150 Nassau street, New York. 

The above is published in numerous out-of-town pa- 
pers. With an infallible rule the man ought to be able 
to become a millionaire soon, without having to run a 
scheme. The only infallible feature of the 
undoubtedly the dime it brings. Those who 
are caught by such books have often to pay more than 
The latter is only the beginning of losses— 
maybe of ruin. There are no infallible rules to beat 
Wall Street. Its fluctuations are, if not governed by 
every day’s new developments, manufactured and man- 
ipulated. Buyers of books like the above-described one 
are of the kind which will also buy ‘‘the recently dis- 
and Seventh Books of Moses’’ and the 
“Prophecies of the Seventh Daughter of the Seventh 
Daughter.’’ The book probably contains some smooth 
talk and fallacies, but what can one expect for a dime? 


ten-cent 


same is 


the dime. 


covered Sixth 





FOR SALE, ANY PART 
500 Shares American Thread Co. Preferred Stock 


Par value $5.00. Dividend rate 5% per annum 
Particulars and price upon application 
GEROLD & BANFIELD 
20 Broad Street, New York 


Inquiries invited on all inactive and unlisted securities 
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THE METAL MARKET 


COPPER DECEPTION. 

The copper output in the United States in the first 
six months of 1908 has been at least twice as much as 
the consumption. This is an enormous increase in the 
left-over accumulations of last year. At the same time 
constant new accumulation is going on every month. 
That there has not been a greater slump in the price of 
copper is undoubtedly due to cheap money, which has 
so far enabled the copper speculators here and in Europe 
to continue the loans on their enormous holdings. Other- 
wise they would have been forced to sell. The domestic 
consumption is still very small, although a little better 
than it was a few months ago. The possibility to raise 
cheap money on the enormous amounts of copper piled 
up in Europe was undoubtedly the cause that the copper 
metal price has not gone lower and copper stocks did 
not totally collapse. 

AMALGAMATED. 

At the present price Amalgamated is selling, it re- 
turns less than 3 per cent., hardly attractive for a pur- 
chase as an investment. Those who are buying it as 
a speculation are acting on the belief that the copper 
market will soon improve and then Amalgamated will 
be able to increase the dividend, but the prospects of 
this occurring soon is remote. Even on a 4 per cent. 
basis the stock is high, especially when the ups and 
downs of the stock are taken into consideration. But 
Amalgamated has always been the football of as daring 
and resourceful crowd as has ever made Wall Street their 
playground, and this appeals to the gambling element 
of the Street, who are willing to take a chance on guess- 
ing which way this crowd is going to shunt the ball next. 
Conservative investors continue to give the stock a cold 
shoulder. 


ON THE CURB MARKET 


WHAT MIGHT HAPPEN ON THE CURB. 

The statement has been made by more than one per- 
son familiar with the different mining stocks on the 
New York Curb that if purchasers of them were to 
simultaneously demand the delivery of their stock it 
might start a small-sized Northern Pacific corner. What 
this statement means is that many curb brokers, on ac- 
count of the prevailing dullness, have sold stock short 
against their buying orders, believing that they could 
later buy the stock cheaper, and that, on account of the 
scarcity of stocks, would have difficulty in getting them 
except at a stiff premium. If that is the true state of 
affairs a daring gambler with about a hundred thousand 
dollars in cash and willing to take a chance could create 
a great deal of excitement on the curb and incidently 
a killing, provided he could get his paper profits in cash 
when he wanted them. 

CURB NOTES. 

—The lack of interest in Cobalt stocks, so a financial 
reporter declares, surprises the Curb. No wonder! The 
fakers who have stock for sale have been waiting for 
the opportunity for quite a while, and now begin to 
become a little impatient at the non-arrival of victims. 

—The Ohio Copper Co. needs $500,000 to be saved. 

This is another Heinze company in which the public fhat 
expects to get rich by buying chromos and their accom- 
panying literature had a very narrow escape. The shares 
were to sell at $10. They are at present probably not 
worth fifty cents. 
La Rose people spent a great deal of money to 
boom their stock, but are disheartened over the poor 
returns. A glowing financial statement has been issued, 
but it failed to work. The public has ceased to place 
any faith in people connected with the Nipissing Co. 
The leading financial weekly of London, the Statist, has 
not long ago charged the Nipissing reports as containing 
juggled figures and wilful misstatements. Why, then, 
should people believe at all in statements coming from 
such sources? 














TRI-BULLION SMELTING & DEVELOPMENT CO. 

The explanation of the great drop in the pfice of this 
stock, which had gone up for quite a time and thén 
receded from $4.50 a share to $1.50, with a tendency 
to drop back to the original price of 75 cents a share, 
from which it started, is found in a circular of one Mr. 
George Cline, 184 LaSalle Street, Chicago, in which the 
present management is charged with bad faith and ef- 
forts to enrich itself at the expense of the shareholders, 
while the former management was confidence inspiring, 
and had brought the property on almost a dividend 
paying basis. Mr. Cline charges that while the Kelly 
mine was well equipped with machinery, the new man- 
ager, Mr. Sam. W. Traylor, proceeded to build the con- 
struction mill and power plant in order to give a job to 
the Traylor Engineering Co. 

On this point Mr. Cline says: 

“As a natural result, the dividend funds melted away 
and instead of a monthly income of profit averaging 
nearly $20,000, the treasury was depleted and finally 
exhausted, leaving the Kelly mine with a fine lot of 
expensive machinery, some of it practically useless. 

“Instead of mining and marketing the products and 
sending the proceeds by way of dividends to the share- 
holders, or blocking out extensively the oré reserves 
known to exist, Mr. Traylor proceeded to secure a con- 
tract for the Traylor Engineering Company from the 
board of directors for the building of a zine oxide plant 
at Canyon City, Colo. After nearly $50,000 was spent 
and advanced to the contractors, the management de- 
cided to abandon the plant and the Traylor Engineering 
Company received authority to install and erect the San- 
ders-Traylor & Paschal Magnetic process, at Kelly. 

“This plant has been completed at a cost to exceed 
$30,000, for which the company’s note is now out- 
standing. It is not very large, but it is a debt, and 
there might be others.” 

Mr. Cline also charges that the insiders are selling the 
stock at a liberal discount. The action of the stock 
does not leave any doubt on this score. Tri-Bullion has 
for quite a time been one of the most boomed mining 
stocks, evidently for the purpose of handing out sugar- 
coated pills to people who are always ready to bite on 
anything that looks good, especially when talked up by 
smooth men of a reputation who are able to sell blue 
sky. 





ANOTHER SORE VISITATION. 


King’s Old Victims Are Given Another 
Chance at Unusual Dividends. 


All the old customers of Cardenio F. King are now 
receiving regularly through the mails the Boston Finan- 
cial Press, which, according to the paper’s leading edi- 
torial announcements, is an independent paper in speech 
and positively free from any outside influence. That 
talk looks as innocent as the outward appearance of a 
wolf bedecked in sheep’s clothes. What truth there is 
in the statement that it is absolutely free from outside 
influence is strictly confined to the fact that those be- 
hind it brook no interference from anyone in selling their 
choice collection of claptrap investments. 

Mr. Irving Dodge, who is the president of the Lincoln 
Trust Corporation, which the company is offering its 
stock as a certain 20% per annum dividend security, 
was the advertising agent for Cardenio F. King; before 
that he was connected with a cheap Boston mail order 
monthly, the Traveler, and he has always dreamed of 
big things that would bring him easy money quickly, 
no matter how badly it would hurt the man from whom 
it was separated. 

It was but a natural evolution when he saw how easy 
it was for King to wheedle money out of people in ex- 
change for a nicely engraved piece of paper for him to 
drift from the advertising agency business to this much 
easier game of getting personally rich quick. Investors 
who wish to exercise prudence will do well to leave his 
propositions alone. 


Cardenio F. 
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MARKET CHRONOLOGY. 
Saturday, July 11. 


Stocks react. 
Monday, July 13. 


Stocks are higher. The closing is firm. 
Investment buying a factor. 

Wheat has a sensational rise on bad 
crop report. 

Press despatches report a distinct re- 
vival in business all over the country. 


Tuesday, July 14. 

Another receiver appointed for the New 
York Metropolitan Street Railway Co. 

Nashville, Chattanooga & St. Louts R. 
R. cuts semi-annual dividend from 8 to 
2% per cent. Road is controlled by Louis- 
ville & Nashville. 

The advance in the stock market is 
continued. 


Wednesday, July 15. 


The day is marked by some stocks 
reaching the highest prices for the year. 

Sharp decline in wheat. 

Gold exports resumed; $1,000,000 en- 
gaged. 

Amalgamated Copper Co. declare regu- 
lar quarterly dividend of 50c. a share. 

The Trust companies of New York 
State report an increase of $203,000, 
in resources over March 25. 


Thursday, July 16. 


Trading active. Closing heavy. Spe- 
cialties advance. 

H. Rogers issue an optimistic 
statement. 

Bank of England makes a very strong 
showing. 

Pennsylvania takes the opposite posi- 
tion on the rate question, siding with the 
few roads which don’t believe it advis- 
able to make any increases. 


Friday, July 17. 


Comptroller of the currency issues call 
on the national banks for report of their 
condition on July 1 

Stock market irregular. 

American Shipbuilding Co. passes divi- 
dend on common stock. 

Heavy buying was a feature of the 
bond market. 





WHEAT AND CORN. 

The crop-killer is again one of the 
dominating forces of the grain market. 
He has tried to kill the winter wheat 
crop by reporting a multitude of danger- 
ous insects, too much moisture, floods, 
and all other things that ruin crops, but 
the crop has turned out better than that 
of last year by at least 40,000,000 bush- 
els. He has now taken the spring wheat 
crop into his hands and reports hot 
winds, droughts and similar scare-news, 
but the crop is growing nicely and re- 
fuses to be killed. We will have an ex- 
cellent spring wheat crop, and so we will 





New York, July 15th, 1908. 
We beg to inform you that we have this day 
formed a copartnership under the firm name of 
VEIT, LYON & CO. 
for the transaction of a genera) banking and 
brokerage business at 115 Broadway, New York. 
J. NELSON VEIT 
Member New York Stock Exchange. 
WALTER LYON. 


‘ mH US Mi 4 
Member Ket eu MUNDS. ange. 
WILLIAM BOULDIN, JR. 
Special. 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N. D. 





FORECLOSURE SALE 


of the valuable plants, tools, equipment, chalk 
and clay deposits now belonging to the 


South Western Portland Cement Co. 


OF WHITE CLIFFS, ARK. 
JULY 21st, 1908 


FOR PARTICULARS APPLY TO 


MOTTU & CO., Bankers, Norfolk, Va. 





have if not a bumper corn crop, at leasf 
one next to it. So the efforts of the 
crop-killer in behalf of the bulls in the 
grain market promise to be love’s labor 
lost this year. Of course, nobody can 
tell what the next few weeks will bring; 
but as matters are now they look lovely. 
What supports prices, however, is the 
large short interest in the speculative 
markets, the large reduced reserves and 
the growing European demand, as crops 
in Europe are not very satisfactory. It 
looks as if the cereals will hang around 
the present prices and will move in nar- 
row limits until the extent of the for- 
eign demand becomes fully known. 


COTTON. 


The cotton market remains a weather 
affair. The conditions favor the bears 
more than the bulls. The crop-killer is 
working overtime, but with poor results 
so far. There is a bull clique trying to 
put up prices, but its actions reveal 
great nervousness. Unbiased reports 
indicate an excellent cotton crop. The 
period dangerous to the cotton crop be- 
gins around July 20 and lasts until Sept. 
10. During this time cotton may expe- 
rience lively fluctuations. 


THE NEW STOCK EXCHANGE 
FIRM. 

Veit, Lyon & Co., a new Stock Exchange 
firm, opened offices at No. 115 Broadway, 
New York, on July 15. The firm will be 
composed of Mr. J. Nelson Veit, one of 
the younger members of the New York 
Stock Exchange; Mr. Walter Lyon, who 
for years has been associated with 
Messrs. Dick Bros. & Co., and of late has 
had under his supervision the general 
management ‘of their extensive business; 
and Mr. James Theus Munds, a newly- 
elected member of the New York Cotton 
Exchange, a young man of considerable 
experience in the cotton world, formerly 
associated with Messrs. George A. Mc- 
Fadden & Bros., and more lately with 
Messrs. Craig & Jenks. Mr. William 
Bouldin, Jr., will be associated with 
Messrs. Veit, Lyons & Co. as special 
partner. 


NEWS IN THE BANKING WORLD. 

The first issue of the Journal of the 
American Bankers’ Association has made 
its appearance. It is a very readable 
little publication and will serve well its 
aim to keep the members of the asso- 
ciation informed about different things 
of interest and changes of importance in 
their fraternity. For the first number 
A. B. Hepburn contributes an article on 
“Asset Currency in Congress,’”’ and Prof. 
J. Lawrence Laughlin on “Guaranteeing 
Bank Deposits.” 











Preferred R.R. Stocks 


Are netting from 4 to 64% 


Preferred Industrials 


Are netting from 6 to 10% 


Selected lists embracing interesting statis- 
tics furnished on application. 


GREAT OPPORTUNITY for apprecia- 
tion ia principal invested at this time. 


Large or Small Investments outlined 


Schmidt & Gallatin 


Members New York Stock Exchange 


111 Broadway, - New York 





Fractional Lots—Stocks 


_ High grade dividend paying, stocks and selected 
income bearing bonds in lots of one share upward. 
Write for Circular A 33, describing securities listed 
upon the N. Y. Stock Exchange yielding from 5 
per cent. up per annum at present quotations. 
Mailed ea Request Without Charge to You. 
ARKET LETTER FREE. 


J. F. Pierson, Jr., & Co. 


(Members New York Stock Exchange) 
66 BROADWAY NEW YORK 
OUR BOND DEPARTMENT is now offering 
some exceptionally fine opportunities for conserva- 
tive investments. We would be pleased to submit 


a list of our offerings on reguer. 
MARGIN and INVESTMENT accounts solicited. 








WE ARE OFFERING 
First yen | 
Irrigation 6% Gold Bonds 


AT PAR AND INTEREST 


Tax Free in Pennsylvania 
and 


GUARANTEED BY 


American Water Works and 
Guarantee Co. 
OF PITTSBURGH 


These bonds are amply secured by first 
mortgages on individual tracts of richest 
agricultural land, which have an active 
market value, liberally in excess of the 
mortgage liens. 

The security is one which can be readily 
understood by any investor. There are no 
intricate financial statements to analyze. 
The investor can know exactly what protec- 
tion is afforded. 

Write for descriptive circular and hand- 
somely illustrated book “ Irrigation,’ which 
will be mailed free of charge. 

We recommend these bonds most confi- 
dently for conservative investment, having 
already sold a large portion to Banks, Trust 
Companies and indviduals. 


S. KUHN — L. L. McCLELLAND 
JAMES . tELLAR 






President reas. 
CIPAL & CORPORA’ 
MUN /SrCURITIES COMPANY. ON, 
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WISNER HONORS US. 

A. L. Wisner & Co., who are the most impudent get- 
rich-quick promoters who still remain in business in 
New York, write as follows to a Pennsylvania victim: 

We have your favor of the 22d. We wish you luck in the 
procedure you say you will undertake (this party had written 
them that he had instructed his attorney to bring suit against 
them to recover his money). We note the clipping you en- 
close from the Financial World. In order that you may know 
what kind of a publication that sheet is we are sending you a 
newspaper under separate cover, which pays its respects to the 
Financial World, and to its editor. Of all the dirty, disrepu- 
table, blackmailing, grafting outfits in the country the Finan- 
cial World is the most notorious. The statements they print 
in this article were made by a discharged employe of one of 
our companies, and all the conditions set forth are so misrep- 
resented and distorted as to convey an entirely erroneous and 
misleading meaning. It is no use to prosecute blackmailers 
of Guenther’s stripe, because judgments have been taken 
against them in large amounts, but it is impossible to collect 


them. 
Do not be deceived by anything you are told by these black- 


mailing, grafting outfits. 
Yours truly, A. L. .Wisner & Co. 


It is not the intention of the Financial World to reply 
to this kind of blackguardism which always comes from 
get-rich-quick men who are disturbed in their stealing. 
Anyone who will take the pains to look into the respon- 
sibility of this paper is aware that the Wisners give 
birth to a foul lie when they state that no judgment 
against it can be satisfied. 

We repeat that the promotions of the Wisner outfit 
are swindles and their dividends fraudulent, but we 
don’t believe that the gang will dare to make an attempt 
to disprove these charges by taking them into court. 

The revelations that would be forthcoming by such an 
action might quickly shorten their liberty. The impu- 
dence in wishing a victim luck in his attempt to get 
back the money fraudulently taken from him shows 
what financial vipers Wall Street harbors. 

But the end of the gang is near. 





DEGGE AND HIS CRITICS. 
There is Little to Choose Between Them. 

The fight between W. W. Degge, the promoter of the 
different Wellington propositions of Boulder, Colo., and 
the Denver Mining Record and Mining Investors, who 
are now fighting him (although before there was a fall- 
ing out between them they were only too glad to sell 
him advertising space) is still being waged relentlessly. 

But between them there is little for the public to 
choose. The newspapers attacking him are not inspired 
by any sincerity or laudable motive. They have a pri- 
vate grievance, because Degge refused to buy as much 
stock as they wanted him to have in another publica- 
tion they were financing, and they are retaliating in a 
way that can only be prompted by vicious journalistic 
ethics. Their digging up Degge’s past will never ex- 
cuse them for running his advertising, which, as he says, 
and to which statement they agree, helped him sell 
$50,000 worth of stock. Such being the case, they vir- 
tually confess that with their assistance he has swindled 
their readers out of this money. 

As for Degge’s promotions our readers well know 
this paper never had any confidence in them, and Mr. 
Degge’s peculiar statement in his June ‘‘Success’”’ that 
the Wellingtcen System is a success, while at the same 
time he needs $6,220 to complete a payment on property, 
which is a peculiar kind of success, only confirms our 
position. 

His schemes are as visionary as any ever brought out. 





OLD HUNDRED MINING COMPANY. 

According to a Boston paper, the condition of this 
company, the stock of which was marketed by Thomas 
Nevins & Son, who are now handling the Cobalt Central 
flotation, is in a very unsatisfactory condition. This 
paper states that litigation is threatened between Mr. 
Howell Hinds, the president of the company, and Nevins 
& Son, but hopes that these differences may be amicably 
adjusted between them. Mr. Hinds was also one of the 
principal promoters of Cobalt Central when it was first 


brought out. 
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It would be interesting to know what exactly it is 
that has caused this breach, in view of the brass band 
methods and strenuous laundry work that has been 
adopted to create a public following for Cobalt Central 
stock. Old Hundred stock was advanced by these meth- 
ods to nearly $5 a share, but since then has gradually 
gone down the toboggan slide until it is difficult now to 
sell it at under a dollar a share. Very little is heard 
nowadays about Cobalt Central’s forthcoming dividend. 
Is it that the story failed to work in getting investors to 
load up with it? Even if a dividend is paid, investors 
would be acting shrewdly by first finding out what is be- 
hind the action instead of plunging ahead buying a stock 
about which every one is singing praises on inspira- 
tion which is pumped in an unendless stream from the 
Cobalt Central offices. 





CHICAGO-N. Y. HOT AIR LINE FINIS. 

If reports are true, a New York syndicate is about 
to acquire what little remains of the gigantic project 
of the Chicago-N. Y. Electric Air Line, which people 
without funds of their own and without experience 
undertook to build three years ago from Chicago to New 
York City. What they have done was to raise an 
enormous amount of money from credulous people, 
which has been mostly squandered or diverted for per- 
sonal enrichments of promoters. What is left of the 
project will, if sold, hardly bring anything for the 
present shareholders. They will lose every cent they 
have put up for the stock they bought from $20 to $50 
a share. The new buyers who are said to be nego- 
tiating for the purchase of the few miles constructed 
contemplate a completion of the line from La Porte, Ind., 
to Gary, Ind., a distance of about 28 miles, and that 
will be all that will remain of the Air Line to remind 
those who put their money into it how hard they have 
been worked by promoters. 

Some of these Chicago-N. Y. Air Line promoters are 
now engaged in selling shares of the Gary & Inter- 
urban Road of a par value of $25 at $28. One Fred- 
erick H. Wood, who was the first fiscal agent for the 
sale of the worthless Air Line stock, is pushing the 
Gary traction stock. It does not require the gift of 
prophecy to predict what will happen to investors. 





THE GREATEST BONANZA. 

That the stock of a Mexican mining company which 
experts have found to be absolutely worthless—not con- 
taining any marketable ore at all—over $2,000,000 could 
be sold in this country within a few years, mostly in 
Boston, Philadelphia and Pittsburg, shows what a great 
bonanza the stupidity of money-savers is for the mining 
swindler. Another evidence is the fact that more money 
has been sent to Nevada for Rawhide mining stocks 
than the wildest boomers of the camp ever expect to 
take out of it. 





THE “AMERICAN BANKER” ENDORSES A “GOOD 
THING.” 

The ‘‘American Banker,’ -which is supposed to keep 
bankers fully informed about their business, devotes, 
in a recent issue, a full-page article to the first mortgage 
gold bonds of the Texas Portland Cement Company, con- 
cluding that article with the following endorsement: 
“Without any hesitation or reserve the ‘American 
Banker’ strongly recommends this security. It is high- 
class and standard, solid and safe, with possibilities that 
very few openings present.”’ 

Our readers will remember that only a few weeks ago 
we ventured the view that these bonds, in the absence 
of a detailed statement of the value of the liens securing 
these bonds, did not impress us at all as attractive in- 
vestments, but rather a very speculative security. 

If it is on such premises and promises of profits yet 
to be realized that the “American Banker” concludes a 
bond is high-class, standard, solid, safe, and with possi- 
bilities of an unusual character, pity the bankers who 
load up with such gilt-edged securities—or rather, pity 
their depositors. 
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THE ALASKA CENTRAL. 

Upon complaint of John E. Ballaine, one of its largest 
stockholders, the Alaska Central has been put into re- 
ceivers’ hands. Ballaine claimed that the concérn was 
insolvent and unable to continue to completion. The 
Alaska Central has been organized since 1902 for the 
building of a railroad from Seward, Alaska, to the Tan- 
ana River, a distance of 460 miles, of which 46 miles 
north from Seward were in operation in July, 1906, and 
60 miles additional were expected to be completed soon. 
The railroad owns four engines and 40 freight cars. 

It has an authorized capital of $27,500,000 common 
and $2,500,000 preferred stock, of which so far only 
$3,750,000 common and $1,000,000 preferred have been 
issued—probably because no buyers for moré could be 
found. It is also authorized to issue $30,000,000 first 
mortgage 5 per cent. bonds, of which $3,500,000 has 
been issued so far. 

Among its officers are Albert C. Frost of Chicago and 
F. Aug. Heinze of Butte—two discredited financiers. 

The connection of these two men with the enterprise 
was sufficient to kill whatever prospects it may have, 
or at least to prevent it from interesting capital. 

F. A. Heinze has, by what has come to light regarding 
his banks and copper companies, forfeited all confidence 
of investors. He has become known as a man whose 
schemes are all laid for his own enrichment. 

Albert C. Frost has even a worse financial record, 
achieved as president of the Chicago-Milwaukee Electric 
Railroad, also in receivers’ hands, and at whose head he 
stands charged with all that is objectionable in finance 
—with stock watering, false reports and gross misman- 
agement. 

Whatever prospects the Alaska Central may have, it 
is evident that it cannot have a future or command the 
confidence of investors as long as these two representa- 
tives of predatory wealth are connected with it. 

The 5 per cent. bonds of the Alaska Central have for 
a few years been widely advertised and bought by small 
investors. They will probably lose most of their money. 





THE COLLAPSE OF A FAKE BROKERAGE FIRM. 

For years there has not been in the West a more 
active firm for the distribution of fake mining stocks 
than D. H. Bell & Co., of Chicago. In each territory 
all fake schemes must finally find an end, as they can 
only fleece whatever fools in that territory that can be 
reached by advertising. Therefore, in these days when 
investors have met with tremendous losses and naturally 
become distrustful, it was only a question of time that 
such a concern as D. H. Bell & Co. had to collapse. 

In addition to the promotion of fake mining stocks, 
D. H. Bell & Co. also conducted a bucket shop. 

Its assets are given as $39,537, consisting mostly of 
questionable mining stocks. Here are their names and 
quantities and ‘‘value’”’ as given by the receiver: 75,- 
000 shares Rawhide metals stock, $10,000; 110,000 
shares of Daisy-Florence stock, $6,000; 22,500 shares 
Roseberry-Rawhide stock, $4,500; miscellaneous shares 
of stock, $10,475; 5,000 shares of Pollard-Florence 
stock, $750; fifteen shares of Monmouth Plow Company 
stock, $750; 2,000 shares of Nevada Pearl stock, $200. 

Much of this truck is probably not worth more than 
the paper on which it is printed. It represents good 
paper spoiled for the printing of worthless stocks. 

The only genuine assets of any value is the “‘cash’’ 


‘on hand. It consists, according to the receiver’s state- 


ment, of 90 cents. It will not go far to pay the ex- 
penses of winding up the firm, not to speak of a dividend 
to the creditors. 

The claims of the latter are given as $39,271. This 
indebtedness comprises margins of speculators who ex- 
pected to make money in Bell’s bucket shop, money due 
to Nevada fake mining promoters for stocks sold, but 
not delivered, and publisher’s claims, who hold unpaid 
advertising bills, for Bell & Co. was a liberal advertiser. 
It had to be in order to catch its share of the business of 
fools. 


The Financial World has repeatedly warned investors 
against D. H. Bell & Co.—the last time in its issue of 
July 11, when D. H. Bell & Co. offered to investors the 
7 per cent. two-year notes of the ‘Port Huron Route.” 

The ‘official’? statement of the cause of the failure 
names lack of capital. That the swindle could not go on 
with only 90-eents cash on hand is evident. Another 
reason of the failure, although not mentioned, is that 
the number of investing fools has become very small. 
“Business men’”’ of the caliber of Bell & Co. may have to 
wait for another crop of fools, which usually grows and 
ripens in times of prosperity. 





PHILADELPHIA SECURITIES. 
Furnished by Fleming & Co., 35 South 9th St., Philadelphia. 


—-Last Sale.-— 
July 10, July 17, 
Stocks. 08. 08. 
CEE. EE ere crnck ges csiccasskcusacenaee 33% Erith 
i ee ere eee 10% 1 
Electric Storage Battery .........ccscsccccces 33 33% 
er oN RPS eee ln 62% 63% 
Rae WE Os écdaab ddcak ds d.d.c0dsee00 bac 90 90 
Sa oe ere eae T% 7 
NN so ccc tctncedinnes tndwekedes 9% 9% 
DS og to aks 42s 00d oovaceenata 39% 39% 
Philageiphia Rapid Transit. .......ccccccccese 15% 15 
PO, I «i n:k5 4 tle deduces ns adores ita 100% 100% 
PRI POOOIOD, coi cccdctonsenrdanrvsnies 89% 89% 
UR RETR ree S 8 
ee. ea Ree e Ere ent E eee ne 86 ,. 86% 
Data. “TVR boss cccncisiennmacemmeek 51% 49% 





NEW JERSEY TAX-EXEMPT SECURITIES. 
(Quoted by Libbey & Struthers, 30 Broad St.) 


Bid. Asked, 
American Dock & Impt. 5s, 1921............. déabae 107 = 108 
Central R. R. of New Jersey 5s, 1987..........00. 121% 123% 
Wats Oe TE, Wika i ocns vicccccdccsecckens . 107% 109 
Lehigh Valley Terminal 5s, 1941.........ccccccces 112 115 
ee Y arr rere eee 12 rr 
Midland New Jersey 6s, 1910.........cccccccccvcce 101 103 
Morris & Tien, Te, TAG. diss ds isicvcccstccsnctedes 114% 116% 
Marte & Tee. Th. Tes cscccct vos ideuebocsses . 116% 117% 
N. Y., Lake Erie & West. D. & I. 6s, 1913........ 104 107% 


N. Y., Susquehanna & West. Terminal, 5s, 1943.. 106 110 
United New Jersey R. R. & Canal 4s, 1944...... 103 és 
All bonds quoted ‘‘and interest.” 





MISCELLANEOUS STOCKS. 
(Quoted by Gerold & Banfield, 20 Broad St., N. Y., July 10, ’08.) 
Stecks. Dividend Rate. Bid. Asked. 
American Brake Shoe, common.. 4 Quarterly 40 43 
American Brake Shoe, pref..... 7 Quarterly 80 85 
American Chicle, common.....12 Monthly & Bx. 190 ‘ 


American Chicle, pref...... eeeee & Quarterly 95 97 
American Thread, pref........ . 5 Semi-An. 4% 5 
American Tobacco, common....10 Quar. & Ex. 395 400 
Am. Typefounders, commen.... 4 Quarterly 35 38 
Am. Typefounders, pref......... 7 Quarterly 94 97 
Babcock & Wilcox........+..0+. 7 Quarterly 90 95 
Borden's Con. Milk, commen... 8 Semi-An. & Bx.138 140 
Borden’s Con. Milk, pref....... 6 Quarterly 106 108 
Celluloid Company ..........+. -» © Quar. & Ex. 125 oa 
International Silver, pref....... 4 Quarterly 50 5D 
Otis Elevator, common......... 8 Semi-An. 36 38 


Otis Blevator, pref....ccccccese 6 Quarterly 85 90 
Reyal Baking Powder, commen. 8 Quar. & Ex. 137 143 
Safety Car Heating & Lighting. 8 Quar. & Ex. 114 117 
Sinwer MIG. Ob. ssicscioass - +. Various 425, 475 
DteEeeE GH. .cccésccese oe See Various 610 617 





NEW YORK BANK AND TRUST STOCK QUOTATIONS. 
Revised by S. H. P. Pell & Co., 43 Exchange Place, New York. 





BANKS. 

Int. Int. 

Rate. Period. Bid. Ask @ 
American Exchange - 10 ME&eN 225 2388 
ME ducati dcceadesneese is 15 Bi-MJ 405 420 
EY Oh hi a ges es eb easeeeware 10 M&N 280 285 
PIPE CPP Re OF Pe mer 8 Q-J 165 168 
tik! ceca ahh. ele ébenee toned ie “an 220 225 
Se ES ocncé. cb sde someone 146 F&A 305 810 
ED don 6s asd on ecder 32 Q-J 67 680 
eee 8 J&J 192 198 
Market and Fulton .....cccecccees 100 J&J 240 250 
Mechanics and Traders ........... : cua 60 70 
REY C& hcds 66 20 wedseeedes ox 7 J@2 150 155 
Se re errr ree y re 14 J&a&J 290 800 
Seaboard ....... da, eeedkawe eee 0 343 350 375 

TRUST COMPANIES. 

ee ee ee ig 450 475 
oT re errr “ye act 160 165 
ES SS aaa eee 8 Q-J 370 = 880 
bh. 4 SBS err 10 Ja&J 240 275 
GURPORI TEE onc ccccccdecccccccs 20 Q-J 450 475 
Knickerbocker Trust .............. oe panne 290 295 
ITE s 4b tba occas sdedsctedccce le pee ees 750 800 
en pncdloakcsdesusen 30 .Q-J 425 450 
BS. * Vr re 20 «—Q-J 480 500 
Standard Trust ......... Diéind wea? 1 Ja&J 340 3= 865 
U. S. Mortgage & Trust ............ 20 J&J etyg 850 
Windsor ....... tb966 Suntenaeses a ee 125 140 
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A PLANTATION PROMOTER COMES TO GRIEF. 

The Federal grand jury of Chicago has indicted the 
officers of the San Miguel Plantation Co. on charges of 
operating a get-rich-quick scheme by mail. Evidence 
had been presented before the grand jury to show that 
an attractive picture of the company’s $200,000 rubber 
plants in flourishing condition was taken from another 
plantation, as the company’s own plant refused to pros- 
per because of a scanty subsoil. Investors to the ex- 
tent of $500,000 have been caught by the scheme. The 
“plantation” is located near Vera Cruz, the chtef port 
of the Mexican Republic on the Atlantic Coast. 





THE FAKE PROMOTER IN HARD LUCK. 

From Goldfield, Nev., comes the news that one Henry 
Webber, who has made a fortune in selling mining stock, 
has been convicted of embezzlement and sentenced to 
seven years in the penitentiary. It was charged that 
Webber substituted his own stock in various promotions 
he floated for treasury stock sold and pocketed the pro- 
ceeds. Webber was one of the pioneers of the camp. What 
Webber was doing is done by the many fake mining pro- 
moters every day. He had the hard luck of being caught, 
while others are running free until some “investor” 
awakes and does not allow himself to be quieted by a 
settlement or to be comforted by smooth talk. 





THE RAWHIDE CAMP’S COLLAPSE. 

The ‘‘wonderful boom,” said by promoters to have 
struck the Rawhide Mining Camp, seems to be on the 
rapid decline. The only two banks which have been 
opened in Rawhide a few months ago in expectation of 
enormous deposits of Eastern money in exchange for 
mining stocks have just been closed. They have been 
found to be insolvent. With whatever money these 
banks started, they must have sunk it in dubious mining 
enterprises. 

The only banking institution left in that “promising 
camp” is the Northern Saloon, over whose bar the Raw- 
hiders are now clearing. This information gives a bet- 
ter insight into the affairs of the Rawhide camp than all 
the wild talk that has emanated from the crooked pro- 
moters who have swarmed over the camp trying to 
swindle Eastern capitalists by fake stocks. 


THE GENERAL SITUATION. 


Thomas Gibson. 

The general situation continues promising. Many important 
financiers are expressing themselves as satisfied with the pres- 
ent and sanguine as to the future. Mr. Stuyvesant Fish and 
Mr. Ripley, President of the Atchison system are the only 
notable exceptions. Mr. Fish is no doubt a little sore about 
being boosted out of the Illinois Central presidency and his 
remarks are more or less a reflection of his acrimony. Mr. 
Ripley has been talking blue ever since the troubles of No- 
pe snag He should have expressed his pessimism a little 
earlier. 

The question most discussed in Wall Street at present is that 
of an advance in freight rates. There is much division of 
opinion on the subject. Many men whose opinions are entitled 
to respectful attention hold that rates should advance, and on 
the other hand many students of note believe that a reduction 
in the price of labor is the correct solution of the problem. My 
personal view as to the merits of the question is that rates 
should be advanced. I fear this is not a popular view, but will 
give my reasons briefly. 

We know that the prices of all commodities, as shown by 
such authoritative index numbers as those published by Dun’s, 
Bradstreet’s and Sauerbach, are advancing steadily. There are 
fluctuations in this upward trend, of course, but in ten years 
the advance has amounted to between 40 and 50%. Wages 
have not risen so rapidly as the cost of living and it will be 
unjust as well as impracticable to force them down while this 
upward trend in commodity prices continues. True, we have 
recently witnessed a moderate decline in commodity prices, 
but this is a temporary reversal which must be attributed to 
the period of depression and stagnation and not to the funda- 
mental force which is advancing prices. So long as gold pro- 
duction continues to increase we may look for gradually ad- 
vancing prices for all commodities. 

It is also a matter of record that, while there have beet 
some slight advances in freight rates during the last ten years, 
the increase is very small as compared with the increased 
cost of producing transportation. It is submitted therefore 
that the equitable solution of the problem is an advance in 
freight rates. It is not thought that a reasonable advance 
would work a hardship on producers. 


Average Prices. 
Average daily prices of 23 Active Rails, 18 Active Industrials 


and 41 Rails and Industrials since July 10, and high and low 
prices for July and for 1908, were as follows: 
D ‘ 


ate 23 Rails. 18 Ind. 41 R. &I. Ady. Dec. 
PR Se cccnadhacdicnicenaen 82.25 63.97 73.11 <4 21 
Ee sevkbsdisiabencneaoan 82.90 43 T8. 56 
dt | PRPS ts 64.94 74.22 55 
© TD saéénnedhgendinaseee 51 65.06 7429 OT ; 
| eA Ra 83.49 65.32 7441 .12 és 
ee Trae rad Ce 472 31 on 
High in July ......-cseseeees . Re. aba we aa 
S00) GE BUD bs secreveucenl 80. 61.96 71.32 
ST ..lC eae 85.22 65.86 74.72 
Low in 1908 ........cseee- 68.11 


48.91 58.62 
23 Active Rails show an advance since July 10 of 1. 05. 
18 Active Industrials show an advance since July 10 of 1.76. 
41 Rails and Industrials show an advance since July 10 of 








CARNEGIE ON BRYAN. 





It is impossible for Bryan to stand 
against the inevitable argument that 
he has been a jack of all trades and 
a master of none. He cannot deny 





How to 
Invest Money 





This is a book written by Mr. 
George Garr Henry, Vice-Presi- 
dent of the Guaranty Trust Com- 
pany of New York, from his per- 
sonal experience as an Investment 
Banker. It is intended to give to 
the individual man or woman, in 
a clear form, the simple principles 
of Investment, and to afford a 
working knowledge of the various 
classes of securities — stocks, 
bonds, mortgages, etc., which are 
available as Investments, and to 
show their relative adaptability 
to different requirements, 





121 Pages. By Mail, 82 Cents 


A Valuable Book for the 
Individual Investor 


METROPOLITAN 
ADVERTISING CO. 
6 Wall Street New York 














the itnons of taking up every nos- 
trum offered for the public ills and 
discarding it when the breeze of pop- 
ularity failed to fill his sails.—An- 
drew Carnegie. 


NOTES. 

Alfred Mestre & Co., 52 Broadway, New 
York, say in their weekly financial re- 
view: 

Action of the stock market during the 
past week again plainly attested the 
growing confidence of the financial com- 
munity, as well as of investors generally, 
in the ability of the extraordinary nat- 
ural resources of the country, to turn the 
tide of business from stagnation to at 
least moderate prosperity soon. That the 
floating supply of securities still remains 
meagre was demonstrated by the failure 
of raids made on the market at times to 
provoke liquidation. On the contrary, 
such moderate recessions as took place 
simply furnished a good opportunity for 
discriminating investors and speculators 
to enter upon fresh commitments for the 
rise. 

The special letter of J. F. Pierson, Jr., 
& Co., of No. 66 Broadway, New York, on 
Great Northern Railway goes very much 
in detail into the merits of this stock. 

In the market letter of July 14, Von 
Frantzius & Co., of Chicago, expreses 
the view that big profits can be made 
within the next sixty days by buying 
stocks on all small set-backs. 





Importance of Fixed ian! of Rail- 
oads to Investors in Bonds and Stocks 


A special market letter on this sub: ect, 


Br inay be had free ou application. 


THOMAS GIBSON 
Corn Exchange Bank Building, New York City 


To the Shareholders of 


The Cobalt Silver Queen, Limited 


At a meeting of the Board of Directors of the 
Cobalt Silver Queen, Limited, the second quar- 
terly dividend 0f 3% was declared, together with 
a 2% bonus. The same will be paid on August 
15th, 1 , to shareholders of record on August 
1st, ios. ‘The transfer books of the Com y 

be closed from August Ist to August 15th, 


JOHN I. DAVIDSON, 
President. 





Toronto, 


July 4 
2 published monthly: 
The Oil Industry, Proty nace. tue. 
trated paper devoted entirely to the oil business 
of the Pacific Slope; sample copies on appli- 
cation. Fifth Floor, Citizens’ National Bank 
Bldg., Los Angeles, Cal. 


- 


GREAT OPPORTUNITIES _IN 


are offered to captaliste merchants 


1908. 








d immigrants in Pera, th Amer- 

PERU e~ free lan ds 4. unusual ‘Ghaness to 

earn a com. y one’s work. A Copy of 
* Modern de rt 


8 mer be orasined free b of 


addressing Author, 611 Gardner Bldg., Toledo, 





The Carnegie Trust Company, New 
York, has issued an attractive booklet 
describing the new vaults it has installed. 

Photographic reproductions are shown 
of different parts of the vaults to dem- 
onstrate that they are the largest and 
strongest in the world. 
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PREPAYMENT OF 
DEBENTURES 


The Middlesex 
Banking Co. 


OF MIDDLETOWN, CONNECTICUT 


Will pay par and accrued interest for 
the DEBENTURES of Series D74, due 
October 1, 1908, upon presentation at 
the office of the Company. 








HOTEL GRAMATAN 


BRONXVILLE, WESTCHESTER CO.,N. Y. 
15 miles from New York. Open all! the year. Ex- 
clusive clientele. J.J. LANNIN CO., Proprietors. 





GARDEN CITY HOTEL 
GARDEN CITY, LONG ISLAND 


18 miles from New York. Open all the year. Ex- 
elusive clientele. J.J. LANNIN CO., Proprietors. 


Our Book 
Department 








is prepared to fill our 
subscribers’ orders for 
any book of a financial 
nature they wish to 
All orders 


promptly executed. We 


secure. 


accept subscriptions for 
any financial publica- 
tion, and in the majority 
of cases may be able 
to save the purchaser 
money. We solicit the 
business of our sub- 
scribers, assuring them 
that it will be appre- 


ciated. 


BOOK DEPARTMENT 


The Financial World 


18 Broadway, New York 





Ground Floor :(New)Corn — 
VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


STOCKS - BONDS -_— GRAIN 


We loan money at lowest rates on listed securities 


We Offer a Limited Amount of 


SCHWARZSCHILD 67, 
& SULZBERGER Oo 


Ten Year Sinking Fund Gold Debentures due June Ist, 1916 


Subject to redemption by lot at 10234 per cent, and accrued interest. The com- 
pany’s net earnings are estimated at 20 per cent. over all expenses and interest 
charges. It is doing a business of about $75,000,000 a year. 


Within the last 2 years about $500,000.00 of the $6,000,000.00 total issue have been retired. 
PRICE ON APPLICATION 
Orders executed by wire on all exchanges. Small orders receive the same prompt 


attention as large ones. Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 














How About Your Surplus 
Mr. Business Man P 


Do You Invest It Intelligently P 


That is even more paramount than making money—to not 
q only keep it, but to force it to earn more profits without clerk 

hire or expenses. Our proposition helps you to the knowledge 
of selecting safe and profitable investments. It also saves you 
$5.30, which we are willing to give away to get you in the habit of 
reading sane and conservative financial literature. 


FOR $4.70 


We will send for one year the FinanctaL Wortp weekly, regular 
price $4.00, Moody’s Magazine, a very interesting financial monthly, 
regular price $3.00, and two cloth bound books—* The Earning 
Power of Railroads’’ (350 pages), devoted to railroads and their 
shares and bonds, and Thomas Gibson’s ‘* Market Letters’’ (200 
pages), a masterly series of analytical observations which will give 
business men a clearer idea of the undercurrents responsible for the 
rise and fall of securities. Ten dollars of unwatered value for $4.70. 
If not satisfied we will refund money. This offer will be withdrawn 
soon. Better get this bargain while you can. Address 


THE FINANCIAL WORLD 


18 BROADWAY, NEW YORK 





July 18, 1908. 








